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SUBJ UN EINANCES: WORKING GROUP ON CURRENCY INSTABILITY 
REES A) UN 1395; B) GENEVA 2456 

1. FROM FURTHER DISCUSSIONS WITH WHO REPS WHO HAVE 
RECEIVED QUERIES FROM UN (ZIEHL) RE WHO EXPERIENCE 

ON FORWARD EXCHANGE TRANSACTIONS, IT APPEARS ONE POSSIBLE 
MISUNDERSTANDING OF WHO POLICY THIS AREA MAY MERIT CLARIFICATION. 

2. WHO PURCHASE CONTRACTS WERE ALL MADE ON BASIS EXCHANGE 
RATE EXISTING ON DATE TRANSACTION ENTERED INTO. IN OTHER 
WORDS, CONTRACT FOR PURCHASE OE $13.65 MILLION ENTERED INTO 
ON lULY 31, 1973 WAS EFEORT TO AVOID LOSS IE DOLLAR RATE WENT 
BELOW 2.842 SWISS ERANCS WHICH EXISTED ON JULY 31, 1973. EORWARD 
EXCHANGE CONTRACTS AIMED AT AVOIDING LOSSES IN EXCHANGE AND 
NOT AT MAKING PROFITS. ALSO ALL WHO CONTRACTS SHORT TERM FOR ONE 
MONTH DURATION OR LESS. DALE 
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